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SUB J : PERU INAUGURATES MAJOR NEW COPPER MINE - CUAJONE 

SUMMARY: THE SOUTHERN PERU COPPER CORPORATION (SPCC) 

NOVEMBER 25 INAUGURATED ITS CUAJONE COPPER MINE, REPORTEDLY ONE 
OF THE LARGEST IN THE WORLD. THE INAUGURAL CEREMONY, ATTENDED 
BY A LARGE NUMBER OF HIGH-RANKING GUESTS, WAS HIGHLIGHTED BY A 
SHORT SPONTANEOUS SPEECH BY PRESIDENT MORALES, WHO MADE FAVORABLE 
REMARKS ABOUT THE ROLE OF PRIVATE FOREIGN INVESTMENT IN PROJECTS 
LIKE CUAJONE. EDITORIAL COMMENT IN PERUVIAN NEWSPAPERS FOLLOWED 
THE PRESIDENT’S LEAD IN PRAISING SPCC AND INDICATING A MORE 
RECEPTIVE ATTITUDE IN PERU TOWARD FOREIGN INVESTMENT. END 
SUMMARY. 

2. FOLLOWING MONTHS OF GROWING EXPECTATION IN PART GENERATED 
BY HIGHLY FAVORABLE PRESS BUILD-UP, THE SOUTHERN PERU COPPER 
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CORPORATION ON NOVEMBER 25 OFFICIALLY OPENED ITS LARGE NEW COPPER 
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MINE, CUAJONE, LOCATED NEAR THE SOUTHERN PERUVIAN CITY OF MOQUE- 
GUA. THE NEW MINE, REPORTEDLY ONE OF THE LARGEST OPEN PIT MINES 
IN THE WORLD, IS EXPECTED TO PRODUCE APPROXIMATELY 154,000 METRIC 
TONS OF COPPER PER YEAR, AN INCREASE OF ROUGHLY 60 PER CENT IN 
PERU'S COPPER PRODUCTION. AT CURRENT PRICES THE INCREASED PRODUC- 
TION WILL ADD ABOUT $200,000,000 TO PERU'S ANNUAL FOREIGN EXCHANGE 
EARNINGS. (LIMITED PRODUCTION AT THE MINE BEGAN IN AUGUST. FOR 
FUTURE TAX PURPOSES, HOWEVER, THE GOP HAS SET THE OFFICIAL DATE 
FOR THE START OF PRODUCTION AS OCT. 22, BASED ON A FORMULA SPELLED 
OUT IN THE 1969 SPCC/GOP CUAIONE CONTRACT.) 

3. THE PRINCIPAL SPEAKER AT THE INAUGURATION CEREMONY WAS PERUVIAN 
PRESIDENT MORALES BERMUDEZ WHO, IN A SPONTANEOUS AND EMOTIONAL 
SPEECH, LAUDED THE COMBINED EFFORTS OF PERUVIAN WORKERS AND FOREIGN 
INVESTORS IN DEVELOPING THE PROJECT. THE PRESIDENT WENT OUT OF 

HIS WAY TO PRAISE THE ROLE OF FOREIGN INVESTMENT. HE CRITICIZED 
THOSE WHO, HE CLAIMED, HAD DENIGRATED THE USE OF FOREIGN CAPITAL, 
CLASSIFYING SUCH COMMENTS AS DEMOGOGUERY AND CHAUVINISM AND 
EMPHASIZED THAT CUAJONE WAS PROOF OF THE BENEFITS FOREIGN INVEST- 
MENT COULD BRING TO THE COUNTRY. HE SAID THAT FAR FROM COMPROM- 
ISING PERU'S SOVEREIGNTY, SUCH ACTIVITIES MAKE PERU FREER AND MORE 
SOVEREIGN. 

4. LOCAL PRESS COMMENTARY AND COVERAGE FOLLOWING THE INAUGURATION 
HAS BEEN UNIFORMLY FAVORABLE TO SPCC AND LAUDATORY TOWARD FOREIGN 
INVESTMENT IN GENERAL. LOCAL PRESS HAS ALSO GIVEN PROMINENT 
ATTENTION TO REMARKS MADE BY AMBASSADOR DEAN BEFORE AND DURING 
INAUGURATION IN WHICH HE POINTED OUT IMPORTANT ROLE FOREIGN INVEST 
MENT CAN PLAY IN COUNTRY'S DEVELOPMENT. 

5. IN AN ADDITIONAL MANIFESTATION OF THE OOP’S PUBLIC GRATITUDE 
FOR SPCC'S INVESTMENT IN THE COUNTRY AND THE EXCELLENT RELATIONS 
THAT EXIST BETWEEN THE COMPANY AND THE GOVERNMENT, MINING MINISTER 
LA TORRE DI TOLLA DECORATED SPCC PRESIDENT FRANK ARCHIBALD AND 
CUAJONE MINE MANAGER VICTOR BARUA FOR THEIR CONTRIBUTIONS TO PERU 
VIA THEIR PARTICIPATION IN THE CUAJONE PROJECT. AT THE SAME 
CEREMONY A SPECIALLY SELECTED WHITE COLLAR REPRESENTATIVE OF THE 
COMPANY AND ONE OF THE COMPANY'S OUTSTANDING LABORERS WERE ALSO 
DECORATED TO DEMONSTRATE THE IMPORTANT ROLE PLAYED IN THE PROJECT 
BY PERUVIAN WORKERS GENERALLY. 
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6. COMMENT: WHILE PRESIDENT HAS MADE SIMILAR STATEMENTS ON FOREIGN 
INVESTMENT IN RECENT MONTHS, THE OBVIOUS SINCERITY WITH WHICH HE 
MADE REMARKS AT CUAJONE INAUGURATION LEND CREDENCE TO HIS DESIRE 
TO BRING INVESTORS BACK TO PERU. NOT SO LONG AGO IT WAS FEARED 
THAT SPCC MIGHT BECOME PRIME TARGET OF GOP'S THEN ACTIVE NATION- 
ALIZATION POLICY; THE GOP TREATMENT OF CUAJONE INAUGURATION INDI- 
CATES THAT GOP NOW EXPECTS MINE TO OPERATE AS FOREIGN ENTERPRISE 
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FOR AN EXTENDED PERIOD, ALBEIT UNDER CONDITIONS FAVORABLE TO PERU. 

MINISTER LA TORRE HAS INDICATED THAT CONVERSATIONS HAVE BEGUN 
BETWEEN SPCC AND MINERO-PERU LOOKING TOWARD FUTURE EXPLORATION/ 

EXPLOITATION (TOGETHER WITH PERUVIAN AND OTHER FOREIGN PRIVATE 
INVESTORS) OF QUELLAVECO COPPER SITE, AN AREA LOCATED BETWEEN SPCC'S 
TOQUEPALA AND CUAJONE MINES PREVIOUSLY RESERVED TO MINERO-PERU 
FOR ITS EXCLUSIVE DEVELOPMENT. IF TRUE, THIS WOULD BE ADDI- 
TIONAL INDICATION THAT GOP IS TAKING MORE POSITIVE STAND RESPECTING 
FOREIGN PRIVATE PARTICIPATION IN DEVELOPMENT OF COUNTRY'S NATURAL 
RESOURCES. 

DEAN 
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